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County Courthouse Facility Capital
Expenditure Bond Act of 1990
Official Title and Summary
COUNTY COURTHOUSE FACILITY CAPITAL
EXPENDITUlm BOND At:T ( IF 199()

1

• This act provides for a bond issue of l wo hundn'd million dolhlf" ($200.0()O,OOO) to provide funds for the
construction, reconstruction, remodeling, replacement, and deferred maintenance of county courthouse
facilities.

Final Voles Cast by the Legislature
Assembly: Ayes 54
Noe's 14

Oil
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AB 2180 (Proposition 150)

Senatc: /\yes 32
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Analysis by the Legislative Analyst
Background
Counties operate the trial courts III Caiifortlia, which
• C\·I,..
;sl uf the superior, municipal, alld justice ClJllftS. III
~ _ -~)1. the state will provide almost $500 lIIillion to
counti{~~ for the costs of salaries of judges alld other
operating expenses. The remaining costs, \\ bich will
exceed $600 million, will ue paid by the counties.
COllnties are responsible for providing facilities for the
trial courts. Currently, the state does lIot provide funds
for construction or capital improvements at county
courthouse facilities. Construction or renovation of
courthouse facilities is funded from various sources,
including local general funds, surcharges and assessments
added to various fines, fees, and forfeitures, and local
bond funds.
Proposal
This measure authorizes the state to sell $200 million of
general obligation bonds. Ceneral obligation bonds are
backed by the state, meaning that the state is obligated
to pay principal and interest costs on the~e bonds.
Ceneral Fund revenues would be used to pay these costs.
These revenues come primarily from the state personal
income and corporate taxes and the state sales tax.
The bond money would be llsed for the construction,
recoIl~tructioll, remodeling, n~placemellt, and deferred

For text

Illaintenance uf county courthouse faeilities. The amount
of 1\100wy a coullty would be eligible to receive would be
determined by the Covernor and the Legislature. In
order for a county to receive bond funds it would be
required to do the following:
1. Provide matching funds equal to 25 percent of the
project's cost (this requirement could be modified or
waived by the Legislature).
2. Mailltain and report various statistics required by
the state Judicial Council and develop a plan to reduce
delay in transaction of trial court business.
3. Show that it does not have adequate facilities to
quickly ant! safely carry out court responsibilities.
4. Sbow that to the greatest extent possible, it has used
local funds for courthouse construction.
Fiscal Effect

Direct Cost of Paying Off the BUilds. For these types
of bonds, the state typically would make principal and
interest payments from the state's Ceneral Fund over a
period of about 20 years. If all of the bonds authorized by
this measure are sold at an interest of 7.5 percent, the
cost would be about $355 million to payoff the prinCipal
($200 miilion) and interest ($155 million). The average
paYlllt~nt would be about $15 IIlillion per year.

or Proposition 150 sec page 76
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County Courthouse Facility Capital
Expenditure Bond Act of 1990
Argument in Favor of Proposition 150

It's been O\-ef 20 years since California passed a bond act for
its countv courthouses. Yet during this long period of neglect,
the state has experienced an explosive increase in coullty
caseloads.
As more and more criminals are brought to trial in California,
there are also more jurors. jlldges, lawvers and other court
personnel clogging courthouses designed years ago to
accommodate far fewf'r people.
The result is not iust severe overcrowding. It also causes long
delays in bringing criminals to justice.
WHEN JUSTICE IS DELAYED. JUSTICE IS DENIED.
The tragedy is that California's county courthouses represent
the central point of due process. in the state's judicial syslem.
But thev no longer can do the job.
Financially-strapped counties have been forcf'd to cut back
on courthouse renovation plans. In lllallY parts of the state.
courthouse construction projects lag behind almost all other
facilities on county construction priority lists.
And at a time when the state has been building an
unprecf'dented number of new correctional facilities, county
courthouses have been almost totally neglected.
The result calls into question the basic security of California's
aging and overburdened county courthouses. Additional
structural concerns put at risk everyone from court personnel
and judges to the general public.
Proposition 150 is a modest step to\vard rectifying what
recent studies describe as one of the state's most critical and
pressing needs.
.
The issuance and sale of bonds pursuant to Proposition 150
will generate $200 million toward the construction, renovation,
and maintenance of countv courthouses.
THE BOND MONEY \VILL NOT BE AVAILABLE JUST
FOR THE ASKING.

To qllalif~·. counties must comply to strict standards. They
lIlust, for pxample• raisc matching funds of 25 percent;
• dpvplop a plan for trial court delay reduction;
• maintain and report statistics as required by the Judicial
( ;ollllcii.
The COUll I ies also must demonstrate the need for expanded
racilitips and silow that t!Jp\, havp lISed available local financing
to the grcall'st extent possihle.
TlII':IlE ALSO WILL BE STIHCT OVEHSIGIIT.
'I'll(' charge of implementing and overseeing will be
accomplished by The County Courthouse Facility Capital
Expenditurf' Finance Committec which will consist of the
COVPfllor. thn Controllpr. the Trf'Hsurer, and the Dirf'ctor of
Finance or their designees.
Adequate county courthouses ar!' a necessary componpnt of
a judicial system that is safe and provides fair, fast, and effective
trials for the people of C~lifornia.
• 00 VOll want to ease courtroom overcrowding?
• Do
want to eliminate long trial delays?
• Do vou want to make California's county courthollses
SAFE and SECURE?
.
If rOil do, then join us in doing what should have been done
long agoVOTE YES ON PROPOSITION 150.

you

I10NOIlABLE MALCOLM LUCAS
Chief Justice, California Stale Supreme Court
HONORABLE SAL CANNELLA
Ib,emblymember, 27th A.,,,emhly Di.,trict
lIONOHABLE CONUAD L. HUSIIING
Chair of the Judicial Council Adt'isory Committee
Oil COllrt Facilities

Rebuttal to Argument in Favor of Proposition 150
PASSAGE OF PROPOSITION 150 AND THE NUMEROUS
BOND ISSUES ON THE NOVEMBER BALLOT WILL
. INDENTURE YOUR CHILDREN AND MORE: THAN
DOUBLE TIlE COST OF CAPITAL IMPHOVEMENTS
THROUGH THE INTEREST PAID TO BOND HOLDERS!
Proponents of Prop. 150 tell us that it has been 20 years since
California passed a courthouse bond act. Yet recently we have
seen the construction of new courthouses such as the !lew
seven story county courthouse in Van Nuys. DID THESE
APPEAR OUT OF THIN AIR?
The question bears repeating: WHERE IS TIlE JUSTICE IN
PROSECUTING INDIVIDUALS FOR ACTS WHICH HARM
NO ONE BUT THEMSELVES? The courts are clogged, not for
lack of facilities, but because of a perversion of the justice
system in trying to control what people do with their own
bodies, here in America. the land of the free.
WAHNING: THE GENEHAL PUBLIC, INCLUDING
OPPONENTS OF PROP. 150, HAVE NOT BEEN GIVEN AN
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OPPORTUNITY TO SEE THE TEXT OF THIS AND THE
OTHER EIGHT BOND ISSUES WHICH WERE PLACED ON
THE BALLOT SIXTY-FIVE DA}:5' AFTER THE STATUTORY

DEADLINE.'
You have bf'en asked to buy a pig in a poke. The untimeliness
of the Legislature in placing these issues on the ballot severely
restricts the public examination of the measures and the
opportunity of the opposition to make its case against their
passage. Let the Governor and the Legislature know that you
\""illllot tolerate such illegal and unethical behavior.
VOTE NO ON PROPOSITION 150!
THOMAS TRYON
Chnirmarl. Board of SliperIJi.mr." GiJiaIJeras County
I'AlIl. N. GAUTHEAU
Mrmhrr of Ihe Ce,,'ral Committee. Libertarian Parly
JOliN VEHNON
/l111"",/ialr Past Chairman, Libertarian rarty of California

Arguments printed on this page arf' the opinions of thf' authors anel ha,'f' not 1>""1) c1H'cked for accurac" by any official agency.
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Expenditure Bond Act of 1990
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Argument Against Proposition 150
PROPOSITION 150 IS PAHT OF A BANKHUPTCY
PACKAGE!
The Governor and legislative supporters of Prop. 150 have
bequeathed Californians a tragic legacy as they end their terms
of office. They have offered you, the taxpayer and voter, an
invitation to indenture yourselves and your children to an
additional $3.67 billion in bond debt, on top of the $5 billion
which was voted up at the June primary. If Prop. 150 and the
other nine bond issues in this ballot pamphlet are passed, the
bonded indebtedness of the state will have almost doubled in
one year alone!
The State TreoSl/rer Iw~' sounded a #rim wamillg tilat the
slale C(J1l11Ot cOlllillue 10 incur b01lri debt at this mte.
PROPOSITION 150 THHEATENS THE STATE'S nOND
RATING!
If Prop. 150 and the other nine issues in this pamphlet are
passed, it could seriously undermine the state's bond rating by
Hooding the bond market with new California issues.
THERE IS ALREADY AN $11 BILLION BACKLOG OF
BONDS WHICI·I HAVE BE'EN A. UTHORIZED BUT NOT
SOLD. Proposition 150 and the other bond issues in this
package would add $3.67 BILLION TO THE BACKLOG!
PROPOSITION 150 IS UNFAIR TO TIlE VOTEHS AND
TAXPAYERS!
Because of the tardiness of the Legislature and Governor in
I --,Iacing Prop. 150 and the nine other issues in this pamp.hlet on
.'" ,e ballot, opponents outside the Legislature were not glve~ an
opportunity to even see the draft of these initiatives before
making their arguments.
THE LEGISLATURE PLACED NINE OF THESE ISSUES
ON THE BALLOT SIXTY-FIVE DAYS AFTER TIlE
STATUTORY DEADLINE FOR DOING SO, AND OVEH
TWO WEEKS AFTER THE BALLOT PAMPHLET WENT TO
THE PRINTER.
Printing this supplemental baliot pamphlet will cost the

r

taxpayers additional millions, ample evidence that the
supporters of Prop. 150 care little how they spend YOUR
MONEY!
These are reasons enough for voting against Proposition 150.
PHOPOSITION 150 THREATENS THE FINANCIAL
MARKETS!
With the economy on the verge of recession, Prop. 150 and
the other issues in this pamphlet would place the state in a
precarious position to repay the bonded debt, were all these
bonds to be sold. In addition, the Hooding of the bond market
would raise interest rates, and substantially increase the cost of
the bill of goods which you are being asked to buy by the
supporters of Prop. 150.
PROPOSITION 150 PERPETUATES FAILED POLICY!
It is reported that there are now more people in jails in the
United States than in the Soviet Union.
IF CALIFORNIA WERE NOT ENGAGED IN A FUTILE
AND DES l' R U C TI VEE F FOR l' l' 0 PRO SEC UTE
OUS NOS OF INDIVIDUALS CHARGED WITH
TH
A
VICTIMLESS CRIMES SUCH AS MARIJUANA
POSSESSION-the Judicial System would not be glutted and
there would exist no need to enlarge or build new courthouses
and jails.
VOTE NO ON PROPOSITION 150!
PROPOSITION 150 SHOULD NOT EVEN BE ON THE
BALLOT BECAUSE IT WAS PLACED ON THE BALLOT
AFTER THE LEGAL DEADLINE!
VOTE NO ON PROPOSITION 150!
THOMAS TRYON
Chairman, Board of Supervisors, Calaveras County
JOHN VERNON
Immediate Past Chairman, Libertarian Party of California
PAUL N. GAUTREAU
Attomey at Law

Uebuttal to Argument Against I1roposition 150
The opponents' argument against Proposition 150 ignores a
critical reality:
CALIFORNIA'S COUNTY COURTHOUSE SYSTEM IS IN
CRISIS.
The cause is twofold:
• California continues to attract more and more newcomers.
Just as this burgeoning population has put a strain on the
state's parks, hospitals, schools and transportation systems,
so has it put a burden on California's county courthouses.
• Over the last few years, California's criminal justice system
has become much more strict as a result of hundreds of
tough new measures passed either by ballot initiatives or
by the voters' representatives in the state legislature.
THESE NEW LAWS HAVE ADDED TO HISING
CASELOADS, CREATING OVEHCHOWDING AND COSTLY
COURT DELAYS.
Opponents of Proposition 150 would have you believe county
courthouse bonds are a luxury.
.!
THEY ARE NOT! ADEQUATE COURTHOOMS ABE A
II(\... . mCESSITY TIIAT AFFECTS EVERY MAN, WOr-.IAN AND
, CHILD IN TIlE STATE OF CALIFOHNIA!
The issue goes beyond argulllents about whether Wt! should
G90

ArgullIents printed
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be prosecuting certain "victimless crimes."
IT'S ABOUT SAFETl:
Our courthouses have been neglected for so long that many
are not as structurally sound as they should be. To protect
jurors, judges, court personnel and the general public,
COURTHOUSES AJUST BE REHABILITATED.
IT'S ABOUT ACCESS TO JUSTICE
Adequate county courthouses are necessary to a judicial
system that is safe and provides fair, fast and effective trials for
the people of California. Proposition 150 would generate
benefits to citizens for many years.
IT'S AN INVESTMENT THE STATE CAN AND MUST
MAKE!
VOTE YES ON PROPOSITION 150.
HONORABLE MALCOLM LUCAS
Cllief Justice, CalifoTriia Slate Supreme Court
HONORABLE SAL CANNELLA
Assemblymember, 27th Assembly District
HONORABI.E CONnAD L. RUSHING
Chair of the Judicial Council Advisory Committee on
Cuurt Facilities

this page are the opilli""" of the authors allli han' Ilot been checked for accuracy by any official agency.
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necessam to collect that additional sum.
5096.38s. .\iotwithstandin{! Section 13340 of thc Govemmcnt Code.
there IS hereby appropriated from the GeTwral Fund In tne State
Treasury. for thc purposes of this chapter. an amount that trill euual
the totai of the following· la I The sum annually necessary to pay the pnnclpal of and znterest
on. bonds issued and sold pursuant to this chapter. as the' pn1lclpai and
interest become due a1ld payable.
rb I The sum which is necessary to carry out the proVlSt01lS of Sectloll
5096.386. appropriated without rel!ard to fiscal uears.
5096.386. For the purposes of carrying out this chapter. the Director
of Finance may authorize the withdrawal from the General Fund of a1l
amount or amounts not to exceed the amount of the u1lsold b01lds
which have been authorized by the committee to be sold for the
purpose of carrying out this chapter. Any amounts withdraw1l shall be
deposited i1l the fund. Any money made available under this secti01l
shall be returned to the General Fund. plus the interest that the
amounts would have earned in the Pooled Money 11Ivestment Account.
from the sale of bonds for the purpose of carrying out this chapter.
5096. 38i. The board may request the Pooled M01ley Investment
Board to make a loan from the Pooled Money Investment Account. in
accordance with Section 16312 of the Government Code. for the
purposes of carrying out this chapter. The amount of the request shall
1I0t exceed the amount of the unsold bonds which the commIttee has.
by resolution. authon'zed to be sold for the purpose of carrying out this
chapter. The board shall execute any documents required by the Pooled
Money Investment Board to obtain and repay the loan. Any amounts
loaned shall be deposited in the fund to be allocated b!f the board in
accordance with this chapter.

5096.388. All monell deposited in the fund which is derived from
premIum and accrued interest on bOllds sold shall be reserved i1l the
fUlld alld shall bc aeailable for transfer to the Gelleral Fund as a credit
'to expenditures for bond interest. .
5096.389. The bonds mall be refunded in accordance u'ith .4.rtic/,? fi
of the State General Oblil!ation Bond Lau·. Approval by the voters . . .
the state of the issuance of the bonds includes the approval of t,
issuance of allY bonds issued to refund any bonds onl!inaily iss~ed or
any previously issued refunding bonds.
5096.390. Notwithstanding any provision of this chapter or the State
General Obligation Bond Law, if the Treasurer sells bonds pursuant to
this chapter that include a bond counsel opinion to the effect that the
interest on the bonds is excluded from gross income for federal tax
purposes. subject to designated conditions, the Treasurer may maintain
separate accounts for the investment of bond proceeds and the
investment earnings on those proceeds. The Treasurer may use or direct
the use of those proceeds or earnings to pay any rebate. penalty. or
other payment required under federal law or to take any other action
with respect to the investment and use of bond proceeds required or
desirable under federal law so as to maintain the tax-exempt status of
those bonds and to obtain any other advantage under federal law on
behalf of the funds of this state.
5096.391. The Legislature hereby finds and declares that. inasmuch
as the proceeds from the sale of bonds authorized by this chapter are
not "proceeds of taxes" as that term is used in Article Xill B of the
California Constitution, the disbursement of t/lese proceeds is not
subject to the limitations imposed by that article.

r

Proposition 150: Text of Proposed Law
This law proposed by Assembly Bill 2180 (Statutes of 1990. Ch. 9211 is
submitted to the people in accordance with the provisions of Article
XVI of the Constitution.
This proposed law adds sections to the Government Code: therefore.
new provisions proposed to be added are printed in italic type to
indicate that they are new.
PROPOSED LAW
SECTIO:\ 1. Chapter 5 (commencing with Section 23800) is added
to Division 1 of Title 3 of the Government Code, to read:
CHAPTER 5. COUND' COURTHOUSE FACILID' CAPITAL
exPENDITURE BOND ACT OF 1990

Article 1. General Provisions
This chapter shall be known and may be cited as the County
Courthouse Facility Capital Expenditure Bond Act of 1990.
23801. The Legislature finds and declares all of the follOwing:
(a) Counties have been tlnable to provide sufficient courtrooms to
meet the demands placed on their courts.
(b) Numerous county courthouse facilities throughout California
are approaching dilapidation or lock adequate security features.
(C) Capitol improvements are necessary to protect the life and safety
ofjudges, court personnel, and the public at large.
(d) County courthouse facilities must be expanded in order to
alleviate the case processing delays that are undermining our judicial
system.
(e) Due to fiscal constraints associated with the loss of local
property tax revenues, counties are unable to finance the construction
of adequate courthouse facilities.
(f) Local courthouse facilities are operating over capacity and the
caseload is still increasing at a rapid rate. It is essential to our legal
system that construction of new facilities proceed as expeditiously as
possible to facilitate a speedy judicial process and maintain public
confidence in our judicial system.
23802. As used in this chapter, the following terms have the
following meanings:
(a) "Committee" means the County Courthouse Facility Capital
Expenditure Finance Committee created pursuant to Section 23822.
(b) "Fund" means the 1990 County Courthouse Facility Capital
Expenditure Bond Fund created pursuant to Section 23810.
(c) "County courthouse facilities" means county judicial facilities,
including facilities for the adjudication of criminal and civil trials and
the hearing of cases involving juveniles.
Article 2. County Courthouse Facility Capitol Expenditure Program
23810. The proceeds of bonds issued and sold pursuant to this
chapter shall be deposited in the 1990 County Courthouse Facility
Capital Expenditure Bond Fun~ which is hereb u created.
23811.
(a) MOlleys ill the fund shall 'be available. upon
23800.

76

appropriatioll. for the construction, reconstruction, remodeling, alld the
replacement of county courthouse facilities. and the performance of
deferred maintenance on county courthouse facilities. However.
deferred maintenance for facilities shall only include items u'ith a
useful life of at least 10 years.
( b) Expenditure sholl be made only if county matching funds of 25
percellt are prOVided as determined by the Legislature, except that this
requirement may be modified or waived by the Legislature wh r . . .
determined necessary to facilitate the expeditious and equitt
•
construction of local courthouse facilities.
23812. In order to be eligible to receive funds for the purposes
specified in subdivision (0) of Section 23811 derived from the issuance
of bonds under this title, a county shall do all of the following:
(a) Diligently maintain and report those statistics as may be
reasonably required by the Judicial Council, and also develop a plan
for the reduction of trial court delays. A county need not develop such
a plan if it is already participating in a program under the Trial Court
Delay Reduction Act of 1986 (Article 5 (commencing with Section
686(0) of Chapter 2 of Title 8 of the Government Code).
I bJ Demonstrate that it does not have adequate facilities for the
courts to expeditiously and safely carry out their responsibilities.
( c) Demonstrate that it has utilized, to the greatest practicable
extent. available local financing for courthouse construction.
23813. Money in the fund may only be expended for projects
specified in this chapter as allocated in appropriations mode by the
Legislature.
Article 3. Fiscal Provisions
23820. Bonds in the total amount of two hundred million dollars
(S200. 000. (00) , or so much thereof as is necessary, may be issued and
sold to provide a fund to be used for carrying out the purposes
expressed in this chapter and to be used to reimburse the General
Obligation Bond Expense Revolving Fund pursuant to Section 16724.5
of the Government Code. The bonds sholl, when sold. be and constitute
a valid and binding obligation of the State of California, and the full
faith and credit of the State of California is hereby pledged for the
punctual payment of both principal of, and interest on, the bonds as
the principal and interest become due and payable.
23821. The bonds authorized by this chapter shall be prepared,
executed. issued. sold. paid, and redeemed as provided in the State
General Obligation Bond Law (Chapter 4 (commencing with Section
16i20) of Port 3 of Division 4 of Title 2 of the Government Code). and
all of the provisions of that law apply to the bonds and to this chapter
and are hereby incorporated in this chapter as though set forth in full
in this chapter.
~
23822. (a) Solely for the purpose a authorizing the issuance
sale. pursuant to the State General Ob"ation Bond Law, of the bon s
authorized by this chapter, the County Courthouse Facility Capital
Expf{Tlditure Finance Committee is hereby created. For purposes of this
chapter, the County Courthouse Facility Capital Expenditure Finance

GOO
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Committee is "the committee" as that term is used in the State General
Obligation Bond Law. The committee consists of the GOL'ernor. the
Coniroller. the Treasurer. and the Director of Finance. or their
c/,: sil5nated representatives. A majority of the committee may act for the
·mmittee.
,,) For purposes of the State General Obligation Bond Law, the
.icial Council of California is designated the "board. ..
23823. The committee shall determine whether or not it is necessary
or desirable to issue bonds authorized pursuant to this chapter in order
to carry out the actions speCIfied in Section 23811 and. ifso. the amount
of bonds to be issued and sold. Successive issues of bonds may be
authorized and sold to carry out those actions progressively, and it is
not necessary that all of the bonds authorized to be issued be sold at
anyone time.
23824. There shall be collected each year and in the same manner
and at the same time as other state revenue is collected. in addition to
the ordinary revenues of the state. a sum in an amount required to pay
the principal of, and interest on. the bonds each year. and it is the duty
of all officers charged by law with any duty in regard to the collection
of the revenue to do and perform each and every act which is necessary
to collect that additional sum.
23825. NotWithstanding Section 13340, there is hereby appropriated
from the General Fund in the State Treasury, for the purposes of this
chapter, an amount that will equal the total of the following:
(a I The sum annually necessary to pay the principal of, and interest
on, bonds issued and sold pursuant to this chapter, as the principal and
interest become due and payable.
(b) The sum which is necessary to carry out the provisions of Section
23826, appropriated without regard to fiscal years.
23826. For the purposes of carrying out this chapter. the Director of
Finance may authorize the withdrawal from the General Fund of an
amount or amounts not to exceed the amount of the unsold bonds
which have been authorized by the committee to be sold for the
purpose of carrying out this chapter. Any amounts withdrawn shall be
deposited in the fund. Any money made available under this section
shall be returned to the General Fund, plus an amount equal to the
interest those moneys would have earned in the Pooled Money
Investment Account. from money received from the sale of bonds for
the purpose of carrying out this chapter.
23826.5. The board may request the Pooled Money Investment Board

to make a loan from the Pooled Money Investment Account. in
accordance with Section 16312 of the Government Code. for the
purposes of carrying out the provisions of this chapter. The amount of
the request shall not exceed the amount of the unsold bonds which the
committee has by resolution authorized to be sold for the purpose of
carryitlS{ out this chapter. The board shall execute any documents
required by the Pooled Money Investment Board to obtain and repay
the loan. Any amounts loaned shall be deposited in the fund to be
allocated by the board in accordance with this chapter.
23827. All money deposited in the fund which is derived from
premium and accrued interest on bonds sold shall be reserved in the
fu nd and shall be available for transfer to the General Fund as a credit
to expenditures for bond interest.
23828. The bonds may be refunded in accordance with Article 6
'commencing with Section 16780) of Chapter 4 of Part 3 of Division 4
of Title 2 of the Government Code. Approval by the electors of the state
for the issuance of the bonds shall include the approvai'of the issuance
of any bonds issued to refund any bonds originally issued or any
previously issued refunding bonds.
23829.5. .Votwithstanding any provision of this chapter or the State
General Obligation Bond Law as set forth in Chapter 4 (commencing
with Section 16720) of Part 3 of Division 4 of Title 2. if the Treasurer
seils bonds pursuant to this chapter that include a bond counsel
upinion to the effect that the interest on the bonds is excluded from
gross income for federal tax purposes, subject to designated conditions,
the Treasurer sha" be authorized to maintain separate accounts for the
investment of bond proceeds and the investment earnings on such
proceeds. and the Treasurer sha" be authorized to use or direct the use
of those proceeds or earnings to pay any rebate, penalty, or other
payment required under federal law or to take any other action with
respect to the investment and use of bond proceeds required or
desirable under federal Jaw so as to maintain the tax-exempt status of
those bonds and to obtain any other advantage under federal law on
behalf of the funds of this state.
23829. The Legislature hereby finds and declares that. inasmuch as
the proceeds from the sale of bonds authorized by this chapter are not
"proceeds of taxes" as that term is used in Article XIII B of the
California Constitution, the disbursement of these proceeds is not
subject to the limitations imposed by that article.

Proposition 151: Text of Proposed Law
This law proposed by Senate Bill 78 (Statutes of 1990. Ch. 922) is facility in fee simple or by lease for 10 years or more for use as a child
submitted to the people in accordance with the provisions of Article . care facility.
XVI of the Constitution.
1499.06. ':4.ltering" or "renovating" means making modifications to
This proposed law adds sections to the Health and Safety Code: an e:risting facility which are necessary for expansion of existing
therefore. new provisions proposed to be added are printed in italic capacity in a child care facility or conversion of a building to child
type to indicate that they are new.
care use, including restoration, repair, expansion, and ail related
physical improvements.
PROPOSED LAW
1499.08. "AuthOrity" means the Child Care Facilities AuthOrity.
SEcrION 1. Chapter 2.9 (commencing with Section 1499) is added
1499./0. "Bond" means a state general obligation bond issued
to Division 2 of the Health and Safety Code. to read:
pursuant to this chapter adopting the State General Obligation Bond
Law.
CHArTER 2.9. CHILD CARE FACILITIES FINANCING ACT OF 1990
1499.12. "Bond fund" means the Child Care Facilities Bond Fund
Article 1. General Provisions
created pursuant to Section 1499.25.
1499. This chapter shall be known and may be cited as the Child
1499.14. "Child day care facility" means a facility which provides
Care Facilities Financing Act of 1990.
.
nonmedical care to children under 18 years of age in need of personal
1499.01. It is the intent of the Legislature in submitting the Child services. supervision. or assistance essential for either sustaining the
Care Facilities Financing Act to the voters. that funds from the sale of activities of daily living or for the protection of the individual on less
bonds under this act be used to expand the capacity for child care than a 24-hour basis. "Child day care facility, " includes. but is not
services in licensed child care facilities. Expansion of licensed capacity limited to. day care centers as defined in Section 1596.76. For purposes
may be accomplished througn construction, acquisition. or conversion of this act. "child day care facility" does not include family day care
of an existing structure from its present use to use as a child care homes. as defined in Section 1596.78.
facility, or expansion of an existing child care facility in order to serve
1499.16. "Committee" means the Child Care Facilities Finance
additional children.
Committee created pursuant to Section 1499.54.
The Legislature finds that there is a need for 1.5 to 2.5 million child
1499.18. "Constructing" means building a new facility, including
care spaces in the state. With only 500,000 licensed child care spaces.
the costs of land acquisition and architectural and engineering fees.
this indicates a need for an additional one to two million child care
1499.20. "Equipment" means tangible personal property having a
spaces in the state.
useful life of more than one year and an acquisition cost of three
In addition to the oL'erall unmet need for child care serving ail hundred dollars ($3()()) or more.
children. the Legislature further finds that there is signifreant unmet
1499.22. ",Vonprofit" means an institution or organization which is
need for child care services among special populations Of children, owned or operated by one or more corporations or associations with no
including abused and neglected children, handicapped children.
part of the net earni1lgs benefiting any private shareholder or
chi'rl~en from low-income families. children who are sick. and children
individual.
.,
ne-parerlt famIlies.
.4rticle 2. Child Care Program
"--~ _ jOI.5. Before or after approval by the voters. Articles 1 and 2
~IJ be modified with full force and effect by a lau-tully enacted act.
1499.25. The proceeds of bonds issued and sold pursuant to this
1-199.02. Unless the conte:rt otherwise requires. the definitions L'hapter shail be deposited in the Child Care Facilities Bond Fund.
contained in this article shall govern the construction of this chapter.
:L'ilich is hereblJ created. The fund is hereblJ appropriated to the
1499.04. ".1cquirin~·' means obtaininlZ, ownership of an e:risti1l1Z, Controller. without relZ,ard to fiscal years. for allocation. upon the
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